CONSOLIDATED BALANCE SHEETS
(dollarsin millions except per share amounts)

March 31, December 31,

2002 2001
ASSETS

Cash and Cash EQUIVBIENTS ... ..ot e e e e e et ee et eeeeeesesesennenees $ 7374 $ 5313

Investments:
Securities With fiXed MaLUNTIES ...............c.cooeeeeeeeeeeeee et eeeeeeen 35,877 36,509
EQUILY SECUMTIES ... ...ttt et et e e e et eeeeeee e s e eeeeeeeeeeeneeeeeenann 31,239 28,675
L0 11 ST SRRTRRTRN 1,987 1,974
RECEIVEDIES ...t e et et et e et e e e et e eeeneeeee e et eeeeeeeenn 11,374 11,926
L0\V7= 0100l 1= TSRS 2,360 2,213
Investments in MidAmerican Energy Holdings Company ...............coovvevevvveenn.. 2,569 1,826
Assets of finance and financial productS BUSINESSES................cooveeeveeeeeeeeeeeeeen, 37,938 41,5901
Property, plant and €QUIPIMENT ................oooieeeee ettt ee e e e eeeees 4,880 4,776
Goodwill Of BCOUITEd DUSINESSES. ..ottt eeee e ee e ee e 22,035 21,407
OMNEI @SSELS ...ttt ettt ettt et et et ettt e et et ee s e eseneeeeneenees _ 6,991 _ 6542
$164,624 $162,752

LIABILITIESAND SHAREHOLDERS EQUITY

Losses and 10SS adjUSIMENt EXPENSES............oooeeeeeeeeeeeeeeeeeeeeeeesssseesereneeeeeeeeeens $ 41,267 $ 40,716
UNEAME PrEMIUIMIS ...t oottt ee e e e et et e seeeeeesee et eeeeeeeeeeeeeeeeseneeens 5,642 4,814
Accounts payable, accruals and other liabilities ..................cocooeveeceeeeeeeeeeeeee, 9,894 9,626
Income taxes, principally deferred .. ... ..o 8,165 7,021
Borrowings under investment agreementsand other debt ................c.ocooovvviiiinn, 3,724 3,485
Liabilities of finance and financial products buSINESSES ...............cooooveveveeeeeee, 34,157 _ 37,791
102,849 103,453
Minority shareholders’ INLErESS,..................cooiuieeeeeseeeeeee s 1,277 1,349

Shareholders’ equity:
Common Stock:*
Class A Common Stock, $5 par value
and Class B Common Stock, $0.1667 par value 8 8

Capital in excess of Par VAIUE....................coooeiieceeeeeeeeeee e 25,958 25,607
Accumulated other compreNenSIVE INCOME................ccooveveeeeeeeeeeereeee e seseeeene 14,172 12,891
REAINE BAMINGS ... er st een s se s _ 20,360 _ 19,444
Total Shareholders’ EUILY ...............cccooveieeeeceeeeee e __ 60,498 __ 57,950
$164,624 $162,752

* Class B Common Sock has economic rights equal to one-thirtieth (1/30) of the economic rights of Class A
Common Stock. Accordingly, on an equivalent Class A Common Stock basis, there are 1,533,467 shares
outstanding at March 31, 2002 versus 1,528,217 shares outstanding at December 31, 2001.

See accompanying Notes to Interim Consolidated Financial Satements



BERKSHIRE HATHAWAY INC.

CONSOLIDATED STATEMENTSOF EARNINGS
(dollarsin millions except per share amounts)

First Quarter
2002 2001
Revenues:
[NSUranCe PremilMS EAMNE ..............ooeeeeeeeeeeeeeeeeeeee et e et et et e eeee s eeeeeeeeeeeeeeeeeeeeen $4,438 $3,726
SAESANA SEIVICETEVENUES............oveeeeeeeeeeeeeee et eeeee e et et et et et et et eeeeeenesenenens 3,734 3,278
Interest, dividend and other investment iNCOME..................cocooueeeeeoeeeeeeeeeeeeeeeeeen 688 678
Income from MidAmerican Energy Holdings Company ...............c.ccccccoouevecurennnee. 69 47
Income from finance and financial products buSINESSES..............coovvvveeeeeeeeeeeee, 164 171
Realized INVESEMENT QAN ...ttt ee e ee et e e s s seseeeeeaenes 162 242
9,255 8,142
Cost and expenses:
Insurance losses and |0Ss adjustmeNt EXPENSES...............cc.ooeveeeeeereeeeeeeeeeeeeeeeeeeens 3474 3,025
INSUrance UNAErWITtiNg EXPENSES ...............ooovreeeeeeeeeeeeeeeeeeeeeeeeeseeseeeseeeeseeeeeeeeeens 944 927
Cost of products and SEIVICES SOI..............cooueeeeeeeeeeeeeee e ee e 2,643 2,301
Selling, general and administrative EXPENSES................coovveeeeeeeeeeeeeeeeeeseeeeeesees 758 730
GOOAWIIT BMOITIZBLION ...ttt et ee s e e eeenneneeen — 142
INEEIESE EXPENSE. ...ttt ee e et et see e eeeeeee et ee e seeeseeeeeseeeneneseseseseaesnnes 46 60
7,865 7,185
Earnings beforeincome taxes and minority interest ... 1,390 957
INCOMELAXES ...ttt ettt e e et e eee e eeeeeee et ee e seseseeeeeeeeeeneneseseseseneaenes 460 339
MIENOTTEY INEEIESE. ...ttt ettt ee et et et en e st eeeeeeeeeeeeeneneees 14 12
NEE EAININGS. ..ot e e s e s e s s s ees e es e seeseseessesesees e seneeseseseeseeeenens $ 916 $ 606

..................................................................... 1,530,961 1,526,540
Net earnings Per COMIMON SNAI € ¥ | ettt e e e e e e eeeeeeene $ 598 $ 397

Average common shares outstanding *

*  Average shares outstanding include average Class A Common shares and average Class B Common shares determined on an equivalent
Class A Common Sock basis. Net earnings per share shown above represents net earnings per equivalent Class A Common share. Net
earnings per Class B Common shareis equal to one-thirtieth (1/30) of such amount.

See accompanying Notes to Interim Consolidated Financial Satements



CONDENSED CONSOLIDATED STATEMENTSOF CASH FLOWS
(dollarsin millions)

Net cash flows from operating activities

Cash flows from investing activities:
Purchases of investments

Loans and investments originated in finance businesses
Principal collection on loans and investments
originated in finance businesses
Acquisitions of businesses, net of cash acquired
Other

Net cash flows from investing activities

Cash flows from financing activities:
Proceeds from borrowings of finance businesses
Proceeds from other borrowings
Repayments of borrowings of finance businesses
Repayments of other borrowings
Change in short term borrowings of finance businesses
Changesin other short term borrowings
Other

Net cash flows from financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of first quarter *

Supplemental cash flow information:
Cash paid during the period for:
Income taxes
Interest of finance and financia products businesses
Other interest

Non-cash investing activity:
Liabilities assumed in connection with acquisitions of businesses
Common stock issued in connection with acquisition of business
Contingent value of Exchange Notes recognized in earnings
Value of equity securities used to redeem Exchange Notes

* Cash and cash equivalents are comprised of the following:
Beginning of year —
Finance and financial products businesses

See accompanying Notes to Interim Consolidated Financial Satements

First Quarter

2002 2001
$3.427 $ 733
(3,949) (906)
3,214 4,911
(834) (910)
1,449 99
(357)  (3,736)
(254) (197)
(730) (739)
— 166
193 162
(1,371) ey
(213) (167)
686 650
92 46
(37) (14)
(650) 842
2,047 836
6,498 5,604
$8,545 $6,440
$ 27 $ 461
149 137
78 71
217 2,249
324 —
— 24
— 45
$1,185 $ 341
5,313 5,263
$6.498 $5.604
$1,171 $ 595
7,374 5,845
$8,545 $6.440



BERKSHIRE HATHAWAY INC.

Notesto Interim Consolidated Financial Statements
March 31, 2002

Note1l. General

The accompanying unaudited Consolidated Financial Statements include the accounts of Berkshire Hathaway Inc.
(“Berkshire” or “Company”) consolidated with the accounts of all its subsidiaries. Reference is made to Berkshire's most
recently issued Annual Report that included information necessary or useful to understanding Berkshire's businesses and
financial statement presentations. In particular, Berkshire's significant accounting policies and practices were presented as
Note 1 to the Consolidated Financia Statements included in that Report. Certain amounts in 2001 have been reclassified to
conform with current year presentation.

Financial information in this Report reflects any adjustments (consisting only of normal recurring adjustments) that are, in
the opinion of management, necessary to a fair statement of results for the interim periods in accordance with generaly
accepted accounting principles (“GAAP").

For a number of reasons, Berkshire's results for interim periods are not normally indicative of results to be expected for the
year. The timing and magnitude of catastrophe losses incurred by insurance subsidiaries and the estimation error inherent to
the process of determining liabilities for unpaid losses of insurance subsidiaries can be relatively more significant to results of
interim periods than to results for afull year. Redlized investment gains/losses are recorded when investments are sold, other-
than-temporarily impaired or in certain situations, as required by GAAP, when investments are marked-to-market. Variations
in amount and timing of realized investment gains/losses can cause significant variations in periodic net earnings.

Note 2. Significant business acquisitions

During 2001, Berkshire completed four significant business acquisitions and completed an additional acquisition during
the first quarter of 2002. Information concerning these acquisitions follows.

Shaw Industries, Inc. (“ Shaw™)

On January 8, 2001, Berkshire acquired approximately 87.3% of the common stock of Shaw for $19 per share, or $2.1
billion in total. Robert E. Shaw, Chairman and CEO of Shaw, Julian D. Saul, President of Shaw, certain family members
and related family interests of Messrs. Shaw and Saul, and certain other Shaw directors and members of management
acquired the remaining 12.7% of Shaw. In January 2002, Berkshire acquired their shares in exchange for 4,505 shares of
Berkshire Class A common stock and 7,063 shares of Class B common stock. The aggregate value of Berkshire stock
issued was approximately $324 million.

Shaw is the world's largest manufacturer of tufted broadloom carpet and rugs for residential and commercial
applications throughout the U.S. and exports to most markets worldwide. Shaw markets its residential and commercial
products under a variety of brand names.

Johns Manville Corporation (“Johns Manville")

On February 27, 2001, Berkshire acquired Johns Manville. Berkshire purchased all of the outstanding shares of Johns
Manville common stock for $13 per share, or $1.8 billion in total. Johns Manville is aleading manufacturer of insulation
and building products. Johns Manville manufactures and markets products for building and equipment insulation,
commercial and industrial roofing systems, high-efficiency filtration media, and fibers and non-woven mats used as
reinforcementsin building and industrial applications.

MiTek Inc. (“MiTek”)

On July 31, 2001, Berkshire acquired a 90% equity interest in MiTek from Rexam PLC for approximately $400 million.
Existing MiTek management acquired the remaining 10% interest. MiTek, headquartered in Chesterfield, Missouri,
produces steel connector products, design engineering software and ancillary services for the building components market.

XTRA Corporation (“XTRA")

On September 20, 2001, Berkshire acquired X TRA through a cash tender offer and subsequent statutory merger for all
of the outstanding shares. Holders of XTRA common stock received aggregate consideration of approximately $578
million. XTRA, headquartered in Westport, Connecticut, is a leading operating lessor of transportation equipment,
including over-the-road trailers, marine containers and intermodal equipment.



Notes To Interim Consolidated Financial Statements (Continued)
Note 2. Significant business acquisitions (Continued)

Albecca Inc. (“Albecca’)

Effective February 8, 2002, Berkshire acquired all of the outstanding shares of Albecca for approximately $225 million
in cash. Albecca designs, manufactures and distributes a complete line of high-quality custom picture framing products
primarily under the Larson-Juhl name.

The results of operations for each of these entities are included in Berkshire's consolidated results of operations from
the effective date of each merger. The following table sets forth certain unaudited consolidated earnings data for the first
quarter of 2001, as if each of the acquisitions discussed above were consummated on the same terms at the beginning of
2001. Pro forma results for the first quarter of 2002 were not materially different from reported results. Dollars are in
millions except per share amount.

2001
TOAl TEVEBNUES.............oeeeeeeet ettt sttt s et ensesanantanes $8,589
NEEEBIMINGS ... eees e e e e se s s e eseess e es e seeeseseeeseses e sseseseseseseees 618
Earnings per equivalent Class A COMMON ShAIE...............cc.cooeoiueeeeieeeerieeeseeses s sseesseeseesnns 403

Fruit of the Loom (“FOL")

On April 30, 2002, Berkshire acquired for cash the basic apparel business of Fruit of the Loom, LTD (“FOL entities”).
Prior to the acquisition, the FOL entities operated as debtors-in-possession pursuant to its filing under Chapter 11 of the
U.S. Bankruptcy Code. On April 19, 2002, the U.S. Bankruptcy Court for the District of Delaware confirmed the FOL
reorganization plan, which provided for the sale of the basic apparel business to Berkshire.

The FOL apparel business is a leading vertically integrated basic apparel company manufacturing and marketing
underwear, activewear, casualwear and childrenswear. The FOL apparel business operates on a worldwide basis and sells
its products principally in North America under the Fruit of the Loom and BVD brand names.

Note 3. Investmentsin MidAmerican Ener gy Holdings Company

In March 2000, Berkshire invested approximately $1.24 billion in common stock and a non-dividend paying convertible
preferred stock of MidAmerican Energy Holdings Company (“MidAmerican”). In March 2002, Berkshire acquired
additional convertible preferred stock of MidAmerican for $402 million. Such investments represent a 9.7% voting interest
and a 80.2% economic interest in MidAmerican on a fully-diluted basis. Berkshire and its subsidiaries also hold $778
million of 11% non-transferable trust preferred securities of MidAmerican, of which $455 million were acquired in March
2000 and an additional $323 million were acquired in March 2002. Mr. Walter Scott, Jr., a member of Berkshire's Board
of Directors, controls approximately 86% of the voting interest in MidAmerican.

MidAmerican is a global leader in the production of energy from diversified fuel sources including geothermal, natural
gas, hydroelectric, nuclear and coal. MidAmerican also is aleader in the supply and distribution of energy in the U.S. and
U.K. consumer markets.

Berkshire's aggregate investments in MidAmerican are included in the Consolidated Balance Sheets as Investments in
MidAmerican Energy Holdings Company. Berkshire is accounting for its investments in the common and non-dividend
paying convertible preferred stock pursuant to the equity method. The carrying value of these equity method investments
totaled $1,791 million at March 31, 2002 and $1,371 million at December 31, 2001. The 11% non-transferable trust
preferred securities are classified as held-to-maturity, and are carried at cost.

The Consolidated Statements of Earnings reflect, as Income from MidAmerican Energy Holdings Company,
Berkshire' s proportionate share of MidAmerican’s net income with respect to the investments accounted for pursuant to the
equity method, as well as interest earned on the 11% trust preferred securities. Income derived from equity method
investments in the first quarter totaled $54 million in 2002 and $35 million in 2001.



BERKSHIRE HATHAWAY INC.

Note 3. Investmentsin MidAmerican Ener gy Holdings Company (Continued)

Condensed consolidated balance sheets of MidAmerican are as follows. Amounts are in millions.
March 31, December 31,

2002 2001

AsSsets:
Properties, plants, contracts and eqUiPMENt, NEL ..................cc.cocvveeviieeeereeeeeet e $ 7,311 $ 6,533
GOOGWIIL ...ttt ettt ettt e e et ee e s es et eeeee e eeeeeeeeeeeeneneenessneeneseenenes 3,769 3,639
OUNEN BSSEES ...ttt ettt e et et ee e et e e e s eseee e ses et eeeee e eeeeeseeeeseseeeensenseneeseesenenes _ 3,307 _ 2443
$14,387 $12,615

Liabilities and shareholders' equity:
Term debt $ 8,097 $ 7,163

Redeemable Preferret SECUNTIES ................coooeeeee ettt ee et ee e 1,233 1,009
Other liabilities and MINOTItY INTEIESIS ..............o.ooveveeeeeee e eeeeee e eeeeee e eeeere e e eeeeseeseeseeseees _ 2922 _ 2735
12,252 10,907

ShArENOIAEIS EQUITY............oeiveieeeeeee et e e e e e s e eeee e e eses e s eseseeseeseeseseeseeseesaeeen _ 2135 1,708
$14,387 $12,615

Condensed consolidated statements of earnings of MidAmerican for the first quarter of 2002 and 2001 are as follows.
Amounts arein millions.

2002 2001

REVENUES ...ttt et et et ee et et et et et et et et eeee et eeee et aseeeneaeeseneeseeeeaeeseneesnneneneeees $ 1,108 $ 1,613
Costs and expenses:
Cost Of salesand OPErating EXPENSES..............coeeeeeeeeeeeeeeeeeeeeeeeeeseeeeseeeeeeseseeseseseseeseseeeeseeesens 727 1,297
Depreciation and aMOTTIZEHON .................cooeueeeeeeeeeee e ee e e et seeeee e st eeeseeeeeeeeseeseseeseeesessenenes 126 116
Interest expense and MINOKILY INTEIESE................ooeeie oo eee e eeeeeeee s eee e s eneseeeeeens 161 118

1,014 1,531
INCOMEDEFOTETAXES ...ttt ettt et et et et e et et s e eeeee e e et et et et eeeeseeeeenananens $ A $ 82
Net income $ 65 $ 43

Note 4. Investmentsin securitieswith fixed maturities

Data with respect to investments in securities with fixed maturities (other than securities with fixed maturities held by
finance and financial products businesses— See Note 9) are shown in the tabulation below (in millions).

March 31, December 31,

2002 2001

Availablefor sde, carried at fair value:

AMOITIZEA COSE ... e eeeee e see e eeee e eeeeeeeeeee e eeeeeeeeaeeeeeeeeeeeneeeeneen $35,905 $36,093
GroSSUNTEAlIZEA QEIMS. ..o e eee et eeee et ee e eese e eeeeeaseeseseesaseeeesssesesesseseennsensnsenes 517 900
GroSSUNTEAlIZEA IOSSES...........ooveeeeeeee et ee e ee s s e s s eeee s seees s s seee s sessees e s ses s eeseeeees _(837) _ (174
ESMEEA TAIN VBIUB ... ee e ee e e e eee e ee e e eeneenennens $35,585 6,219
Held to maturity, carried at amortized cost:

AIMONMZEA COSE ...ttt ee e ee et eesee e s s s esesensaeeeeeeseseesenenneseeesennaenneneeen $ 292 $ 290
GroSSUNTEAlIZEA QAINS...........ooooveeeeseeeee e eeeee e seeee e esese s seseseesesesese s eeseesaeeseseseneseesseesenesenenen ___ 88 94
Estimated fair value $ 380 $ 384




Notes To Interim Consolidated Financial Statements (Continued)
Note5. Investmentsin equity securities
Data with respect to investmentsin equity securities are shown in the tabulation below (in millions).
March 31, December 31,

2002 2001

TOAI COSE ...ttt e et se et e e e e e e st s ese e eeeasese st eeane et e e st seneseesenenease st s eneneseanenseen $ 8,678 $ 8,543
GIOSSUNTEAlIZEU GAINS.........ceeeeeeeeeee et eee et e e e eeeeseeseesees e seeseseeseeseesesessesseseeseesesessesneseens 22,716 20,275
GroSSUNTEAIIZEA I0SSES ... e e e ee e eeeseee e e e e ee e eeeeeeseeeeeseeseeesesees __(155) _ (1483
TOLAl TBIF VAIUE.. ...t e et et s et ee e et s ee st ee e e et et et s ene e ese s enese et eneseneeenennaeen 1,239 28,675
Fair vaue:

AMENiCan EXPress COMPAMNY.............cooereereeereeeseeseseeseseesessseseesesesesssessesessesessesessesessesssssessesens $ 6,210 $ 5410
The COCaCOlACOMPENY ... eeeee st e ees e eeeseeseeseeeeseseeseeseeseeseesesseseeseesessessesneseen 10,452 9,430
The GHIELE COMPANY ..........oeeeereeeeeeeeeeeeee e eeeeeeeseeseeseeeeeeeeeseeseeseeesseseeseeseeseeseeseseeseeseeseesessesneseen 3,265 3,206
WEISFArGO & COMPBNY .......ooooeeeeeeeeeeseeeeeeeeeeeeeeeeeeeeeeseeeeeeeeseesseessseseeeeeeeeeseesessesseesseeseseeeseeens 2,631 2,315
OtNEr EQUITY SBCUMTIES..........ooeeeeeeeeeeee e eee e eeeee e s e eee e eaeeeeeese e s eeeeeeeseeeeenesseeneseenees _ 8681 _ 8314
TOBL ...ttt eee e ettt eeeeeeeeee e et e e e eeeeeeeee e e e e s eeeeeeeee e e e eeeeee e e eeeeeneeeeeneneen 1,239 28,675

Note 6. Deferred incometax liabilities

The tax effects of significant items comprising Berkshire's net deferred tax liabilities as of March 31, 2002 and
December 31, 2001 are as follows (in millions).
March 31, December 31,

2002 2001
Deferred tax liabilities:
Relating to unrealized appreciation of INVESIMENES ................c..ccooueeeieeeseeeee s $ 7,777 $ 7,078
Deferred Charges reiNSUraNCe @SSUMEU ..............oo..ovueveeeeeeeeeeeeeeeeseeeseeeseeeese e seseseseesesesesenenenon 1,209 1,131
INVESIMIENES ...t e e ee s eeeee e ee s e e eeeeeseeseeseeeseesenseeseseeeseeeneesaees 379 382
ONEY ...ttt e e e ee e ee e ee e es e e ee e s e s aeeeee e s eseeeeee e eneeeseeeeeneeen _ 1,609 _ 1552
10,974 10,143
Deferred tax assets:
Unpaid |osses and 10Ss adjuStment @XPENSES .............cooo..eeeeeveeeeeeseseeseeee s e seseeeseseeee (795) (752)
UNEBIMEO PrEMIUMS............ooeeoeeeeeee e eseee e ee e ses e se s seseese s see s ses s eeseses s se s essenessees s neseseseene (342 (294)
(01147= ST TR _(1,806) _(1,804)
_(2,943) _(2,850)
NEt defEITed taX [HADITLY ..ottt eeeee e ee e ee e e e en e e $8,031 $7,293

Note 7. Common stock
The following table summarizes Berkshire's common stock activity during the first quarter of 2002.

Class A Common Stock Class B Common Stock
(1,650,000 shares authorized) (55,000,000 shares authorized)
Issued and Outstanding Issued and Outstanding
Balance at December 31, 2001............cooooveeeeeeeeeeeseeeeeee e e 1,323,410 6,144,222
Conversions of Class A Common Stock
to Class B Common Stock and other .............c..o.cooovuvereenereenee. (5,89) 192,135
Common stock issued in business acquisition..................c...cc........ __ 4505 ___ 7,063
Balancea March 31, 2002 .............coooeeeeeeeeeeeeeeesee s sesenens 1,322,020 6,343,420




BERKSHIRE HATHAWAY INC.
Note 7. Common stock (Continued)

Each share of Class A Common Stock is convertible, a the option of the holder, into thirty shares of Class B Common
Stock. Class B Common Stock is not convertible into Class A Common Stock. Class B Common Stock has economic rights
equal to one-thirtieth (1/30) of the economic rights of Class A Common Stock. Accordingly, on an equivalent Class A
Common Stock basis, there are 1,533,467 shares outstanding at  March 31, 2002 and 1,528,217 shares outstanding at
December 31, 2001.

Each Class A Common share is entitled to one vote per share. Each Class B Common share possesses the voting rights of
one-two-hundredth (1/200) of the voting rights of a Class A share. Class A and Class B Common shares vote together as a
singleclass.

Note 8. Comprehensiveincome

Berkshire's comprehensive income for the first quarter of 2002 and 2001 is shown in the table below (in millions). Other
comprehensive income consists of unrealized gains and losses on investments and foreign currency trandation adjustments
associated with foreign-based business operations.

2002 2001
INEBL AIMINGS ...ttt es e es e s st s st s eeeeseseeseseeseseeeeseeeeaseseseeseseeseseeseneeseaseseseesesnasesnesenes $ 916 $ 606

Other comprehensive income:
Increase (decrease) in unrealized appreciation of investments
Applicable income taxes and minority interests,

1,098  (6,049)
(703) 2,152

Other, principally foreign currency translation [OSSES ..............cooooeeeeeieeeeeeeeeeeeeeeee e seeeeeeeesenes (15 (78)
Applicableincome taxes and MINOrity INLEIESES...................cooouieeeeeeeeeeeseseee s 1 13
1,281 (3,961)

COMPIENENSIVEINCOIMIE,..........oooooeoee e ee e e e es e eeeeeeeeeseee e ee e eeeeesseesseeeseeeeseeeessesaeesneeeeee $2,197 3,355

Note 9. Finance and financial products businesses
Assets and liabilities of Berkshire's finance and financial products businesses are summarized below (in millions).
March 31, December 31,

2002 2001
Assets
Casn and CaSN EOUIVBIENES ..ot ee et ee et ee e ee e e ee e eeene e seesen e e $ 1171 $ 1,185
Investmentsin securities with fixed maturities;
HEIG-LO-MBIUILY, BE COSE ...ttt e e eeese e e eeese e eseee e neenens 1,557 1,813
Available-for-sale, @ A VEIUE ..ot eee et e e e e esee s 18,927 21,061
Trading, @ FAIF VAIUE. ...t se e e et se e s e se e s e s ee s eees 1,266 2,252
Trading @CCOUNE GSSELS..........ooeveeeeeeeeeees e see et esesese e s seseeseseseee s e ee s eseeeseseseseses e esaeesesesesenen 5,482 5,561
L0aNS 8N OtNEY TECEIVADIES ™ ... .. oottt ee et see et s e ee e e 5,302 6,262
OUNEY ...ttt ee e e e e e s e s aee e ee s et eseeeeee e sesaneeseaeesesneaeesee s eseeeaneeneneenees _ 4233 _ 3457
$37,938 $41,591
Liabilities
Securities sold under agreementsto rEPUIChBSE..................cooeeeeeeeeeeeeeeseeeese s $15,903 $21,465
Trading aCCOUNE HADHITIES................c.cooeooeeeeeeeeee e ee s eees e e eee e eeseennes 4,494 4,803
Notes payable and Other BOMTOWINGS * .............cooveieeeee s eresee e eseeeee s seesenesens 8,354 9,019
OUNEY ...ttt ettt e et e e s e e ee e ee s et eeeeeeee e s eseneeeeaeesesneaeeseeseseenaneeneneenees _ 5,406 _ 2,504
$34,157 $37,791

* Loans and other receivables include Berkadia LLC's loan to Finova Capital Corporation (“ FNV"), which totaled $3.9
billion at March 31, 2002 and $4.9 hillion at December 31, 2001. FNV prepaid an additional $700 million principal
amount in April 2002. Berkadia's outstanding bank borrowing totaled $3.9 hillion at March 31, 2002, of which $700
million was prepaid in April 2002.



Notes To Interim Consolidated Financial Statements (Continued)
Note 9. Finance and financial products businesses (Continued)

Income of Berkshire's finance and financial products businesses for the first quarter of 2002 and 2001 is shown below
(in millions).

2002 2001
Revenues
INEEIESE INCOITIE.. ...ttt ettt ettt et et et et e eeeeaeeeeeeeee et et et et eeeeeeeeeeeeeenanenaeeeeeeneeneneens $ 423 $ 244
Realized and unrealized iNVESIMENT QAN ...............cooeeieeeeeeeeeeeeeee ettt eeeeee e e 4 49
OUNEY ettt et et e et e et et et et et e e e eeeeaeesenee e et et eeeeeeeeeeeeeeeaee et et et eeeeeeeeeanenenans 57 75
484 368
Cost and expenses
INEEIESE EXIIEIISE. ...ttt ettt e ettt et et et et e e e eeeeaeeeeseeee et et et et eeeeeeeeeeeeeenaneneaeeeeeeeneneens 148 149
General administrative and Other EXPENSES...............occooiieeeeeeeeeeeeeee e er s eeeeeenens 172 48
320 197
Earnings DEfOr € INCOMEBTAXES ...........c.oueeeeeeeeeeee ettt e et e e ee e e eeeeae e eeeaeeneeeen $ 164 $ 171

Note 10. Business Segment Data

A disaggregation of Berkshire's consolidated data for the first quarter of each of the two most recent years is as follows.
Amounts are in millions.

Revenues
2002 2001
Operating Businesses:
Insurance group:
Premiums earned:
GEICO ..ot e et e et et e e e et en s e eeee e e et et en s e e e s e et et ennenaeneeneneneanans $1,562 $1,462
GENEIA RE........ooooeeeeeeeeeeeeeeeee et e et e e e et en s e e e st et en s e e e e et et s s eneeneenenenennans 1,970 1,998
Berkshire Hathaway REINSUrANCE GIOUP ..................ooeveieeieeseeseeseseeseessessesessessessssssessesnens 755 160
Berkshire Hathaway Primary INSUrance GroUp..................co.couoeeeeeneeseesesesesessssssssesssness 151 106
INVESIMENE INMCOIMIE ...ttt r e e e et s e e e e e e et st eneneseeeeseseeseeeennennenenns 721 690
TOLAl TNSUIBNCE GIOUD ...t e e e st et s e e e seseeeees s s eeeeseeseseseeneneeseneresneenenenennens 5,159 4,416
BUITAING PIOUUCES...........covoeeeeeeeeee ettt ettt et e ee e e eeseeeeeeeeeeeseeeneeeseenseeeneeeseeneens 850 466
Finance and finanCial PrOTUCES .................ooooeeoeeeeeeeeee e eeee et eeee s e st et e e 150 159
FIIGNE SEIVICES ...ttt ettt et e et et e s ee e e eeeeeeeeeseeseeeeeeeeeeeseeeeens 655 647
REBIL ...t e et ee e e ee et en e e e ee et et et s e e e e e et et en e e e en e et et en e eneneneens 468 437
SCOtt FEIZEr COMPBIIES ............cooieieeeeeeeeeeeee e et et eeee e e e et eses s e e eeseseseeneseesesesesseesenneeneeseneneseas 219 246
SHEW INUUSITIES. ..ottt eee et et et e e e et et s s seeseeseseseneseesesesesseeseneneeneeseneneseas 981 967
OhEr DUSINESSES ...........coooeeeeeeeeeeeee et e et er s eten s s s e e e se st st s eseesesesesseeseneneeneeneneneneas 632 566
9,114 7,904
Reconciliation of segmentsto consolidated amount:
Realized INVESIMENT GAIN ...t ee et ee et en s s e erese e 162 242
OUNEI TEVENUES ...ttt ee e ee et en e e et et eeen e eeenereeeenennneneens 5 12
Purchase-accounting adjUSIMENTS ..ot (206) (16)
$9,255 $8,142



BERKSHIRE HATHAWAY INC.

Note 10. Business Segment Data (Continued)

Operating Businesses: Operating profit before taxes
Insurance group operating profit: 2002 2001
Underwriting profit(loss):
GEICO ...ttt sttt bbbttt n s $ 109 $ (21
GENENAI RE..........ooooeoveeceeee e s s s s s (88) (133)
Berkshire Hathaway ReINSUraNCe GroUP...................coouueververveneeesessssseesssesssesseesssesseessenns ) (78)
Berkshire Hathaway Primary INSUrance Group ................ccc.cocoeeeeeveeeveseeeeeseesssesseesssesseessonn. 7 6
NEtINVESIMENE INCOME. ..ottt 716 685
Total insurance group OPErating Profit .............c..cccoeueveieieieieie e 736 459
BUIAING PIOTUCTS...........ooocveeecicicee et 114 52
Finance and financial ProdUCES.................cc.cooouevueeoeeeeee s 150 159
FIIGNE SEIVICES. ...ttt 30 49
RELGIL........coooeeeceeecece ettt sttt sttt 30 26
Scott FELZer COMPANIES............c.covuerrerieieies it ess st 28 30
SHAW INCUSEITES. .......coovvieieisisi ittt sttt s st ensnee 73 51
OthEr DUSINESSES ...........cocuiiiieesicisist sttt sttt sttt nee 127 89
1,288 915
Reconciliation of segmentsto consolidated amount:
Realized INVESIMENT GAIN ................cooeveerieeieieeeeee ettt 151 213
INEErESE EXPENSE ™ ...........oooveeieeieesee st (23) (22)
COrporate AN ONEY ..............c.cvuiereieeiieieiee sttt 4 9
Goodwill amortization and other purchase-accounting adjustments ... (30) (158)
$1,390 $ 957

* Amounts of interest expense represent interest on borrowings under investment agreements and other debt exclusive
of that of finance businesses and interest allocated to certain businesses.

Note 11. Goodwill amortization

Effective January 1, 2002, Berkshire adopted Statement of Financial Accounting Standards ("SFAS') No. 142
"Goodwill and Other Intangible Assets'. SFAS No. 142 changed the accounting for goodwill from a model that required
amortization of goodwill, supplemented by impairment tests, to an accounting model that is based solely upon impairment
tests. Thus, Berkshire's Consolidated Statement of Earnings for the quarter ending March 31, 2002 includes no periodic
amortization of goodwill.

SFAS No. 142 requires Berkshire to make an initial assessment of goodwill for impairment for each of its reporting
units within six months after adoption of the standard. Berkshire will complete this initial assessment of goodwill during
the second quarter of 2002. Management currently believes no transitional impairment charges will be recorded.
Impairments, if any, recorded as a result of the adoption of SFAS No. 142 are to be reported as a cumulative change in
accounting principle. Subsequently, goodwill must be reviewed for impairment at least annually. Any impairment recorded
after initial assessment would be charged to operating earnings.

As required under SFAS No. 142, a reconciliation of Berkshire's Consolidated Statements of Earnings for the first
quarter of 2002 and 2001 from amounts reported to amounts exclusive of goodwill amortization, including $20 million
related to Berkshire's equity method investment in MidAmerican, is shown below. Dollar amounts are in millions, except
per share amounts.

2002 2001

NELINCOME BSTEPOIEU. ... ...ttt ettt e e e et et et ee et eeeeseeeeeeeeeae et et eeeesesaeesenenanens $ 916 $ 606
GoOdWill BMOITIZALION, BITEN TBX ............c.euieeeeeeeeeeeeee e ettt et et ee e e e et e e et et et et eeeeeeeeeesenenanas — 160
NEtINCOMEBS AAJUSIEM. ..ottt es e ee e e ee e eee e senesenes $ 916 $ 766
Earnings per equivalent share of Class A Common Stock:

AASTEPOMEU ...ttt ettt et et et et e e e e e e et eeeeee et et et eeeeeeeeeesesenaneeeaseeeeseeeneneeteeeneeeaeeeaens $ 598 $ 397
GOOGWIIl BMOITIZALION ...........oooeeeeeeeeeeeeee ettt e et et et et eeeeeeeeeeeeeeee et et et et eeeeeeseeesenenanas — 105
Earnings per Shar@ @S alJUSIE ..o ee e ee e ee e e $ 598 $ 502
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Management's Discussion
March 31, 2002

Results of Operations

Net earnings for the first quarter of 2002 and 2001 are disaggregated in the table that follows. Amounts are after deducting
minority interests and income taxes. Dollar amounts arein millions.

2002 2001

INSUFANCE — UNCEIWIITING ..ot ee e e e eees et e ee e eee et se e esesseeeeeeeeeeeeseseeeeeeseeseseesseseeens $ 13 $(145)
[NSUraNCE — INVESIMENE INCOIMIE ............cuoeoeeeeeeee et e et e e et e eeeeeeeeeseseseeeeseseseseesesesesesnaseseseseaneseseseanaes 489 475
NONHINSUFBNCE DUSINESSES..........ooeeees et ee e ese e st e ese e et s ese s eseeseseeseseesensesesseeessesesseseseessanenees 347 290
INEEIESE EXIPENSE........o.ceeeeeeeeeeee et e e e e ee s eseseeseseeneseeeeseseesesseseeseseesesesneseenesessesesseseseesesnesessasesnesssnananes (15) (16)
PUrchase-aCCouNting @0JUSIMENES ..................ooeeeeeeeeeeeseeeeeee e eseeeeeseeeseesseseseeeesseesseeseesssseeeseseseseseseseenaees (19 (150)
L 107 T 3 8
Earnings before realized iNVESIMENT QaIN..................ccoouiieieeeeeeeeeee e 818 462
REAIZEA INVESIMENT GBI ...ttt eeeee et eseeeeseeeseeeeseseseseseeseseseseeseseseseanesesesesnenesen 98 144
INEEGBIMINGS ...ttt e et e e eee et seeeseeeeeeseseeeeseseseseseseseseseaeeseseeeeeasesesesesesesesenesesesseennesenens $ 916 $ 606

Insurance — Underwriting

A summary follows of underwriting results from Berkshire's insurance businesses for the first quarter of 2002 and 2001.
Dollar amounts are in millions.

2002 2001

Underwriting gain (loss) attributable to:

GEICO ...ttt ettt et e ettt e e es et ee e e e e e et ee e e s en et ee e s ee et ee e e s en e e renen $ 109 $ (21)

GENEIA RE.........ooeeeeeeee ettt ee e e ee e e et e e ee e ee s ee e en e ee s eenees s e nereene (88) (133)

Berkshire Hathaway REINSUIANCE GIOUP...............coocoeeeeeeeeseeeeeeeeseeseeesesessseeesessessesseeseesessseeseesnes 8) (78)

Berkshire Hathaway Primary INSUranCe GIOUD ..............cocooeeeemeeoeeeeseeesseeesseessessesesssssseesssessesesesens 7 6
Pre-tax UNderWITtING GaIN (I0SS) ... es e seeesee e seeeseseeseeeseeeseeeeses s seseses s eeesseseseeeeseees 20 (226)
INcome taxes and MINOKILY INMEEIESE. ... ..ot e seeeeeeeeesseseeseeeesesseseeseseeseeseseeeeseeseeeneseeseeseees 7 (81)

NEt UNAEXWITTING GAIN (I0SS) ..o see s ses s eessseeeee s esesseessesseessess s s sees s $ 13 $(145)

Berkshire engages in both primary insurance and reinsurance of property and casuaty risks. Through Genera Re,
Berkshire also reinsures life and health risks. In primary insurance activities, Berkshire subsidiaries assume defined portions of
the risks of loss from persons or organizations that are directly subject to the risks. In reinsurance activities, Berkshire
subsidiaries assume defined portions of similar or dissimilar risks that other insurers or reinsurers have subjected themselves to
in their own insuring activities. Berkshire's principal insurance businesses are: (1) GEICO, the sixth largest auto insurer in the
United States, (2) General Re, one of the four largest reinsurers in the world, (3) Berkshire Hathaway Reinsurance Group
(“BHRG") and (4) Berkshire Hathaway Primary Insurance Group.

GEICO

GEICO Corporation through its affiliates (“GEICQO") provides private passenger auto insurance to customers in 48
states and the District of Columbia. GEICO policies are marketed mainly through direct response methods, in which
insureds apply directly to the company for insurance coverage over the telephone, through the mail or via the Internet. This
isasignificant element in GEICO’s strategy to be alow cost insurer and, yet, provide high value to policyholders.

GEICO's pre-tax underwriting results for the first quarter of 2002 and 2001 are summarized in the table below. Dallar
amountsarein millions.

2002 2001
Amount % Amount %
PrEMIUMS GAIMEO ..o et ee e e see e e eaeen $1,562 100.0 $1,462 100.0
LOSSES aNA IOSSEXPENSES ..o se e eeeees 1,176 75.3 1,236 845
UNCErWIItING EXPENSES .............oooeeeeeeeeeeeeeeeeeseeeseeeeeesesesee e ssesneseenennanes 277 17.7 247 16.9
Total [0SSES AN EXPENSES ..o se e es e s s renees 1,453 93.0 1483 1014
Net underwriting gain (10SS) ............oooveeeeeeeeeeeeeeeeeeee e e eeeeeneen $ 109 $ (21)
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BERKSHIRE HATHAWAY INC.

I nsurance — Underwriting (Continued)
GEICO (Continued)

Premiums earned in the first quarter of 2002 were $1,562 million, an increase of 6.8% from $1,462 million in 2001. The
growth in premiums earned for voluntary auto was 6.6% and reflects increased rates and a 1.3% increase in policies-in-force
during the past year.

Policies-in-force over the last twelve months increased 2.5% in the preferred risk auto market and decreased 3.6% in the
standard and nonstandard auto lines. Voluntary auto new business salesin the first quarter of 2002 increased 14.4% compared
to 2001. The sales closure ratio and the policy retention rate both improved in the first quarter of 2002, which management
believes was aided by recent premium rate increases taken by competitors. Voluntary auto policies-in-force increased
92 thousand over the first three months of 2002, reflecting strong growth in the standard and nonstandard lines.

GEICO's losses and |oss adjustment expenses incurred decreased 4.9% to $1,176 million in the first quarter of 2002. The
loss ratio for property and casualty insurance, which measures the portion of premiums earned that is paid or reserved for
losses and related claims handling expenses, was 75.3% in the first quarter of 2002 compared to 84.5% a year ago. The
improvement reflects the effect of premium rate increases taken in 2000 and 2001 and reduced losses. Claim frequency
decreased in 2002 for most coverages, reflecting mild winter weather in the Northeast. Claim severity continued to increasein
2002, but at a dower rate than last year. Losses incurred from catastrophe events for the first quarter of 2002 totaled
approximately $1.7 million compared to $0.4 million last year.

GEICO isadefendant in several class action lawsuits related to the use of collision repair parts not produced by the origina
auto manufacturers, the calculation of “total loss’ vaue and whether to pay diminished vaue as part of the settlement of
certain claims. Management intends to vigorously defend the corporation’s position on these claim settlement procedures.
However, these lawsuits are in various stages of development and the ultimate outcome cannot be reasonably determined at
thistime.

Underwriting expenses for the first quarter of 2002 increased $30 million (12.1%) over the first quarter of 2001. The
increase in underwriting expense was principaly due to higher employee benefit costs, including profit sharing accruals,
partialy offset by adecline in advertising expense.

General Re

General Re conducts a global reinsurance business, which provides reinsurance coverage in the United States and 135
other countries around the world. General Re's principal reinsurance operations are: (1) North American
property/casualty, (2) international property/casualty, which is comprised of direct reinsurance business and broker-market
business, and (3) global life/health. The direct international property/casualty and global life/health reinsurance operations
are conducted primarily through Germany-based Cologne Re. Broker-market business is conducted through the U.K.-
based Faraday operations. At March 31, 2002, General Re held an 89% economic ownership interest in Cologne Re.

General Re's consolidated first quarter 2002 underwriting loss of $88 million improved over the $133 million loss in
2001. Improvements occurred in the North American property/casualty, global life/health and international
property/casualty broker-market businesses. General Re's estimate of net losses of $1.9 hillion arising from the September
11" terrorist attack was unchanged during the first quarter of 2002.

Although the improvement in first quarter results is encouraging, General Re’'s management believes additional
underwriting actions are needed to better align premium rates with coverage terms to achieve targeted long-term
underwriting profitability. Information with respect to each of General Re's underwriting unitsis presented below.

North American property/casualty

General Re's North American property/casualty pre-tax underwriting results for the first quarter of 2002 and 2001 are
shown below. Dollar amounts are in millions.

2002 2001
Amount % Amount %
PremMiUMS AIMEA.............oooveeeeeeeeeeee e eeese e e eeesesesesese e eseesesseseeesesennennn $975 100.0 $905 100.0
LOSSES AN IOSS EXPENSES ... e ee e et ee s eeeeeeeeseseeeenneeen 740 75.9 688 76.0
UNAENWITTING EXPENSES ... eee e e sees s s ene s e eneseenans _ 267 214 212 _30.1
Total [0SSES AN EXPENSES ........ooovoeeeees e ee e eeeeese e seeeseseseseeeseenn 1,007 1033 960  106.1
NEL UNAEWIITING LOSS ...ttt sttt neeneen $(32) $(55)
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Management's Discussion (Continued)
I nsurance — Underwriting (Continued)
North American property/casualty (continued)

North American property/casualty operations underwrite predominantly excess reinsurance and insurance across
multiple lines of business. Policies are written on both a treaty (groups of risks) and facultative (individual risk) basis.
North American property/casualty earned premiums increased $70 million or 7.7% for the first three months of 2002 over
the comparable 2001 period. The growth in earned premiums was primarily due to rate increases and new business (net of
non-renewal of unprofitable business) in the property reinsurance, casualty program, excess and surplus lines and
aternative markets businesses. First quarter 2001 earned premiums included approximately $85 million of premiums from
alarge excess treaty, which was not renewed in 2002.

Underwriting results for the first quarter of 2002 of the North American property/casualty operations improved slightly
over the comparable 2001 period. Results for the first three months of 2002 benefited from significant premium rate
increases and improved policy terms and conditions. For the first quarter of 2002, the North American property/casualty
business generated overall favorable results in property lines arising from rate increases and lower than expected losses.
First quarter underwriting results in both 2002 and 2001 reflect no large losses arising from catastrophes and other large
individual property losses ($20 million or greater). Property business is expected to produce volatile results from period to
period, depending on the timing and magnitude of major loss events. Changes to unpaid loss and loss adjustment expenses
for estimates for prior years' loss events were not significant in the first quarter of 2002 and 2001.

Underwriting losses for the first quarter of 2002 and 2001 included approximately $20 million of accretion on
discounted workers' compensation reserves. In addition, results for 2002 included $3 million of amortization from
deferred charges on retroactive reinsurance contracts written in prior years.

International property/casualty

Genera Re's international property/casualty pre-tax underwriting results for the first quarter of 2002 and 2001 are shown
below. Dollar amounts are in millions.

2002 2001
Amount % Amount %
PremiumMS EAIMEA ..o e s s ss e $550 100.0 $588 100.0
LOSSES AN 10SS EXPENSES.........cooeeeeeeeeeeeeeee e eeee s ees e ees s neesteneenneen 435 79.1 443 75.4
UNENWIItING EXPENSES ........oveeeeeeeeeeeeeeeeeees e seese s eeeseeeeseneestensseneeeen _160 291 _190 323
Total [0SSES AN EXPENSES ...........oeeeeeeeee e e seeeeesseesessesseeesessessseeseseeees _595 1082 _633 107.7
NEE UNEIWITHING 1OSS.........ooooeeeeee e e s seee s eees e eeseee $ (45 $(45)

The international property/casualty operations write quota-share and excess reinsurance on risks around the world. In
recent years, the largest international markets have been in Germany and other parts of Western Europe. For the first
quarter of 2002, international property/casualty earned premiums decreased $38 million or 6.5% from the comparable 2001
levels. The decline in earned premiums was primarily attributable to decreased premiums in Latin America, including the
effect of devaluation of the Argentine peso, and non-renewal of under-performing treaty business at Cologne Re. Partially
offsetting these declines were increases in premiums from General Re's participation in Lloyd's Syndicate 435 and growth
in the U.K. casualty treaty and property facultative businesses. General Re's share of the premiums, claims and expenses
of Lloyd's Syndicate 435 is 96.7% in 2002 compared to 60.6% in 2001.

Underwriting losses in the international property/casualty operations were unchanged from the first quarter of 2001, as
improvement in the broker-market operations was offset by increased losses in direct operations. The direct
property/casualty reinsurance operations incurred a net underwriting loss of $42 million in the first quarter of 2002,
compared with an underwriting loss of $10 million in the same period of 2001. The direct property/casualty reinsurance
results were adversely affected by one large property loss ($29 million) in the United Kingdom. In addition, first quarter
2002 results of the international credit and surety bond business, which has been placed in run-off, included $14 million of
net losses arising from two bankruptcies.

For the broker-market operations, a net underwriting loss of $3 million was incurred in the first quarter of 2002 as
compared to a $35 million net underwriting loss in the comparable 2001 period. First quarter 2002 results benefited from
lower-than-expected property loss activity and improvements in overall market conditions. Broker-market results in the
first quarter of 2001 were adversely affected by several large losses, including claims from the sinking of an ail rig off
South America and the Seattle earthquake.
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BERKSHIRE HATHAWAY INC.
I nsurance — Underwriting (Continued)

International property/casualty (continued)

General Re conducts a portion of its reinsurance business in Argentina, a country that is currently in the midst of an
economic and political crisis. Since the beginning of 2002, the Argentine peso has been significantly devalued relative to
the U.S. dollar. It remains uncertain asto what effect this and other actions that may be taken will have on the international
property/casualty business. In response to this uncertainty, General Re has reduced the volume of business being written in
Argentina.

Global life/health

Genera Re' s global lifelhealth pre-tax underwriting results for the first quarter of 2002 and 2001 are shown below. Dallar
amountsare in millions.

2002 2001
Amount % Amount %
PremiumS AMEA ..o ee e eeeeeseses e eeena $445 100.0 $505 100.0
L0SSES aNd [OSS EXPENSES ...........ooovveeeeeeeseeeseeeeeeeeeseeseseee s seees e seseses e 348 78.2 426 84.4
UNAErWIItiNG EXPENSES ..........ooovveeeeeeeseeeeeeesseeseeeseeeseseeese s sseeseseseseenenon _108 _243 112 221
Total 10SIeS aNd EXPENSES ... ees s ees s _456 102.5 538 106.5
NEL UNAENWITHING 1OSS ..o ee e see e $(11) $(33)

General Re's global lifelhealth affiliates reinsure such risks worldwide. Earned premiums in the U.S. lifefhedlth
business decreased $18 million or 6.0% from the same period in 2001. The decline in earned premiums occurred
principally due to the run-off of the special risk business. International life/health earned premiums decreased $42 million
or 20.2% from the comparable 2001 period. The decrease was primarily due to a 2002 change in reporting Cologne Re's
modified coinsurance business. This change had a minimal impact on net underwriting results, but did reduce premiums
earned. Excluding the effect of this change, international life/health earned premiums increased approximately 4.0%.

The U.S. life/health operations produced an underwriting loss of $12 million for the first three months of 2002,
compared with aloss of $24 million in the same period of 2001. The improvement was primarily due to lower lossesin the
individual health operations and decreased mortality in the life segment. The Medicare supplement business in the U.S.
individual health operations normally generates losses in the first part of the calendar year, as insureds recover their annual
Medicare deductibles covered under the policies. For the first quarter of 2002, Medicare supplement business had an
underwriting loss of $11 million, compared with a loss of $16 million in the first quarter of 2001. Results of this business
are expected to improve over the remainder of 2002, as was the case in 2001. International lifefhealth results for the first
quarter of 2002 produced an underwriting gain of $1 million.

Berkshire Hathaway Reinsurance Group

Premiums earned in the first quarter by BHRG operations totaled $755 million in 2002, an increase of $595 million over
2001. Theincrease in premiums earned in 2002 was primarily due to increased amounts earned from retroactive reinsurance
($388 million), catastrophe reinsurance ($85 million) and specia risk business ($77 million). The specia risk business is
primarily commercial property and liability coveragesfor large or unusual individual risks.

Underwriting losses of BHRG for the first quarter of 2002 were $8 million compared to $78 million in 2001. The
comparative improvement in results reflects increased underwriting gains from catastrophe reinsurance and specialty risk
business. For the first quarter of both 2002 and 2001, relatively insignificant amounts of property catastrophe losses were
incurred and, as a result, these businesses generated underwriting gains of $157 million in 2002 and $51 million in 2001.
Berkshire management believes and accepts that large losses will eventually occur in the property catastrophe business.
The timing and magnitude of catastrophe losses can cause periodic underwriting results to be exceptionaly volatile.

Underwriting losses of BHRG for the first quarter include losses from the amortization of deferred charges on
retroactive reinsurance policies totaling $109 million in 2002 and $94 million in 2001. These charges reflect the systematic
recognition of time-value-of-money concepts that are factored into the premiums established for retroactive policies,
primarily because the claims are expected to be settled over extended time periods. Deferred charges are established at the
inception of the contracts representing the difference between the estimated ultimate losses and the consideration received.
Deferred charges are then amortized over the expected claims settlement period using the interest method. Significant
changes in the amount of the estimated ultimate liabilities or the timing of payments may produce significant changesin the
periodic amortization.
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Management's Discussion (Continued)

I nsurance — Underwriting (Continued)
Berkshire Hathaway Reinsurance Group (Continued)

In recent years, BHRG has written severa large retroactive contracts and the unamortized balance has grown to
approximately $3.3 hillion at March 31, 2002. Based upon current estimates, deferred charge amortization is expected to
approximate $415 million for the 2002 calendar year and is expected to exceed $300 million in each of the next two years.
BHRG anticipates that these charges will be reasonable relative to the large amounts of float generated from these policies.

Berkshire Hathaway Primary Insurance

Berkshire's other primary insurers consist of several businesses, including the Nationa Indemnity (“NICO") Primary
group, U.S. Investment Corporation (“USIC”), the Homestate group, Central States Indemnity and Kansas Banker's
Surety. Collectively, premiums earned by these businesses in the first quarter of 2002 were $151 million, an increase of
$45 million (42.5%) over 2001. The increases in premiums were principally attributed to increased volume by the NICO
Primary group, USIC and the Homestate group.

Berkshire's other primary insurers generated first quarter underwriting gains of $7 million in 2002 and $6 million in
2001. Underwriting gains were achieved in each year by USIC, Kansas Banker’'s and the NICO Primary group, and were
partially offset by small underwriting losses from the Homestate operations.

Insurance — I nvestment | ncome

After-tax net investment income produced by Berkshire' s insurance and reinsurance businesses for the first quarter of 2002
and 2001 is summarized in the table below. Dollarsare in millions.

2002 2001
Net investment income before income taxes and MinOrity INtEreStS.................cocoooveeeveeeeeee e $716 $685
INCOME taxes aNd MINOKILY INEEIESIS ... ... ....oooeeeeeeee oo e et et e eee e e e s eteeeeseeesesesesesaseesesesnssresessesenes _227 _210
Net investment income $489 $475

Pre-tax net investment income from Berkshire's insurance operations for the first quarter of 2002 was $716 million, an
increase of $31 million (4.5%) over the first quarter of 2001. The increase in investment income in 2002 reflects an
increase in invested assets, partially offset by the effects of comparatively lower interest rates. Invested assets held by the
insurance businesses totaled $75 billion at March 31, 2002 compared to $67 billion at March 31, 2001.

Invested assets derive from shareholder capital as well as policyholder float. “Float” is an approximation of the net
amount of liabilities due to policyholders that are temporarily available for investment. Float represents the sum of unpaid
losses and loss adjustment expenses, unearned premiums and other policyholder liabilities less the aggregate of premiums
and reinsurance balances receivable, deferred policy acquisition costs, and deferred charges on retroactive reinsurance
contracts. Consolidated float at March 31, 2002 was approximately $37.3 billion, compared to $35.5 hillion at December
31, 2001 and $29.2 hillion at March 31, 2001.

The large increase in float over the past year principally derives from retroactive reinsurance written over the past year
by BHRG, and from exceptionally high levels of losses incurred by the reinsurance operations during the second half of
2001. Consequently, the cost of float, as measured by the ratio of net pre-tax underwriting losses to average float was very
high for the year ending December 31, 2001 at 12.8%. During the first quarter of 2002, the cost of float was less than zero,
as Berkshire's consolidated insurance and reinsurance businesses produced a net underwriting gain of approximately $20
million.

Non-I nsurance Businesses

Results of operations of Berkshire's diverse non-insurance businesses for the first quarter of 2002 and 2001 are shown in
thefollowing table. Dollar amounts are in millions.

2002 2001
Amount % Amount %
REVENUES .........c..oooeeeee ettt en et en e eeneas $3,955 100.0 $3,488  100.0
COSISANA EXPENSES ...ttt s s sn e sesesnesnees 3403 _86.0 3,032 86.9
Earnings before income taxes and minority interest ................c..cccocuecveeeereeceennnnee. 552 140 456 131
Applicable income taxes and minority INEIESt ..............ccccoceueeverereseeee e 206 _52 166 4.8

Net earnings $ 347 8.8 $ 290 8.3

A discussion regarding the results of Berkshire's non-insurance businesses follows.
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BERKSHIRE HATHAWAY INC.
Non-Insurance Businesses (Continued)

Building products

This group of businesses includes Johns Manville, Benjamin Moore, Acme Building Products, and MiTek Inc.
Revenues of the building products group for the first quarter of 2002 were $850 million, an increase of $384 million
(82.4%) over 2001. Pre-tax income for the first quarter of 2002 was $114 million, an increase of $62 million (119.2%)
over 2001.

Much of the comparative increases in revenues and pre-tax earnings in 2002 were due to the inclusion of three full
months of Johns Manville, acquired February 27, 2001, and from the inclusion of MiTek, acquired July 31, 2001. On a
comparative full quarter basis however, Johns Manville's sales in 2002 declined about 7.5% from 2001, while sales at
MiTek increased 25.2%. The decline at Johns Manville was primarily attributed to lower selling prices for building
insulation products and volume declines for roofing products.

Revenues and earnings of Benjamin Moore for the first quarter of 2002 exceeded 2001 due to increased gallons of paint
sold. Revenues and earnings of Acme for the first quarter of 2002 also increased due to higher brick and manufactured
block shipments. Both Benjamin Moore and Acme benefited from favorable housing markets and comparatively mild
winter weather conditions in 2002.

Finance and financial products

Berkshire's finance and financia products businesses produced pre-tax income of $150 million for the first quarter of
2002 compared to $159 million for the first quarter of 2001. Results for the first quarter of 2002 included significant
increases in net interest income of BH Finance and from Berkshire' s interests in Berkadia LLC. Offsetting these increases
were first quarter losses in 2002 from General Re Securities (“GRS') and lower earnings from Berkshire' sinterest in Vaue
Capital LP. During the first quarter of 2002, General Re announced that the operations of GRS would be run-off in an
orderly manner. GRS generated a pre-tax loss of $89 million, which includes a charge of $31 million for employee
severance and other run-off related costs. During the first quarter of 2002, GRS aso incurred trading losses in
restructuring certain positions in connection with the run-off, with the objective of reducing the number of trading
positions and related risks. Additional losses may be incurred in future periods as additional restructuring transactions take
place.

Flight services

Revenues from flight services for the first quarter of 2002 totaled $655 million, an increase of $8 million (1.2%) over
the first quarter of 2001. First quarter revenues reflect an increase in flight operations management revenue, offset by
declines in training revenues and aircraft and flight smulator sales. Pre-tax earnings from flight services during the first
quarter of 2002 were $30 million, a decline of $19 million (38.8%) from the first quarter of 2001. Berkshire's flight
services operations have been negatively affected by the September 11" terrorist activity and the slowing U.S. economy.
As aresult, NetJets (formerly known as Executive Jet) incurred first quarter operating losses in both the U.S. and Europe
and FlightSafety’ s operating profits were lower.

Retail

Berkshire’'s home furnishing and jewelry retail businesses generated first quarter 2002 revenues of $468 million, a $31
million (7.1%) increase over the first quarter of 2001. Most of the revenue increase was generated by Nebraska Furniture
Mart and R.C. Willey. Pre-tax earnings of Berkshire' s retail businesses for the first quarter of 2002 were $30 million, a $4
million (15.4%) increase over the first quarter of 2001. Increased earnings were generated by R.C. Willey, the Nebraska
Furniture Mart and Jordan’ s Furniture, partially offset by comparatively lower earnings at Helzberg Diamond Shops.

Scott Fetzer

Revenues for the first quarter of 2002 totaled $219 million which represents a decline of $27 million (11.0%) from
2001. The decline in revenues occurred in several product lines, most notably in Campbell Hausfeld's pressure washers
and air compressors, Kirby's cleaning systems and Wayne's water systems. For the first quarter of 2002, pre-tax earnings
of $28 million were $2 million (6.7%) below 2001. The decline in earnings was due to the aforementioned lower sales,
partially offset by the favorable effects of cost cutting measures.
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Non-Insurance Businesses (Continued)

Shaw Industries

Shaw is aleading manufacturer and distributor of carpet, rugs and hardfloor surfaces. First quarter revenues were $981
million in 2002 and $967 million in 2001. The increase in sales was attributed primarily to a small increase in volume
offset by dlightly lower average selling prices. Commercial carpet sales remain slow, due to the overall weakness in the
economy and the lingering effects of the September 11" terrorist attack.

Pre-tax income generated by Shaw for the first quarter of 2002 increased $22 million (43.1%) over the first quarter of
2001. Comparatively lower material costs, increased plant operating levels and lower interest charges accounted for most
of the improvement in comparative operating results.

In January 2002, Berkshire acquired the remaining shares of Shaw that were previously held by a group of investors
that included Robert Shaw, CEO of Shaw, Julian Saul, President of Shaw, and other managers and former directors of
Shaw.

Other non-insurance businesses

Berkshire's other non-insurance businesses include the results of several smaller businesses, as well as income from
investments in MidAmerican. These businesses generated aggregate pre-tax income of $127 million in 2002 versus $89
million in the comparable prior year period. Income from MidAmerican totaled $69 million in 2002 and $47 million in
2001. In March 2002, Berkshire acquired additional shares in MidAmerican non-dividend paying convertible preferred
shares, such that Berkshire's fully-diluted interest in MidAmerican increased to 80.2%. In addition, Berkshire acquired an
additional $323 million of MidAmerican 11% trust preferred securities.

Pur chase accounting adjustments

Purchase accounting adjustments reflect the after-tax effect on net earnings with respect to the amortization of fair value
adjustments to certain assets and liabilities recorded at various business acquisition dates. Prior to 2002, this amount also
included the systematic amortization of goodwill.

Effective January 1, 2002, Berkshire ceased amortizing goodwill of previously acquired businesses in accordance with
the provisions of SFAS No. 142. See Note 11 for additional information related to this new accounting standard. Purchase
accounting adjustments for the first quarter of 2001 included $140 million of after-tax goodwill amortization, which does
not include Berkshire's share of goodwill amortization of $20 million related to its equity method investment in
MidAmerican Energy.

Other purchase accounting adjustments consist primarily of the amortization of the excess of market value over
historical cost of fixed maturity investments held by certain businesses at their acquisition dates, primarily at General Re.
Berkshire includes such excess in the cost of the investments and subsequently amortizes it over the estimated remaining
lives of the investments. The unamortized excess remaining in the cost of fixed maturity investments approximated $548
million as of March 31, 2002.

Realized | nvestment Gain/L oss

Redlized investment gain/loss has been a recurring element in Berkshire's net earnings for many years. Such amounts —
recorded (1) when investments are sold; (2) other-than-temporarily impaired; and (3) in certain situations, as provided under
GAAP, when investments are marked-to-market with a corresponding gain or loss included in earnings — may fluctuate
significantly from period to period, resulting in a meaningful effect on reported net earnings. The Consolidated Statements of
Earnings include after-tax realized investment gains of $98 million and $144 million for the first quarter of 2002 and 2001,
respectively.

Financial Condition

Berkshire's balance sheet continues to reflect significant liquidity and a strong capital base. Consolidated shareholders
equity at March 31, 2002 totaled $60.5 hillion. Consolidated cash and invested assets, excluding assets of finance and
financial products businesses totaled approximately $76.5 billion at March 31, 2002 and $72.5 hillion at December 31,
2001. During the first quarter of 2002, Berkshire deployed about $1.1 hillion in internally generated cash for business
acquisitions, including $725 million to purchase additional securities of MidAmerican Energy.
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BERKSHIRE HATHAWAY INC.
Financial Condition (Continued)

Berkshire's consolidated borrowings under investment agreements and other debt, excluding borrowings of finance
businesses, totaled $3,724 million at March 31, 2002 and $3,485 million a December 31, 2001. The increase in
borrowings during the first quarter of 2002 relates primarily to pre-acquisition debt of Albecca Inc., which was acquired in
February 2002. Also, short-term borrowings of Shaw increased during the first quarter of 2002 to fund capital
expenditures.

During the second quarter of 2001, Berkshire filed a shelf registration to issue up to $700 million in new debt securities
at a future date. The intended purpose of the future issuance of debt is to fund the repayment of currently outstanding
borrowings of certain Berkshire subsidiaries. The timing and amount of the debt to be issued under the shelf registration
has not yet been determined.

Berkshire is contingently liable for the borrowings of Berkadia LL C through a primary guaranty of 90% of its debt and
a secondary guaranty of the remaining 10% of Berkadia' s borrowings through Fleet Bank. At March 31, 2002, Berkadia's
unpaid loan balance was $3.9 billion, of which $700 million was prepaid in April 2002.

Assets of the finance and financia products businesses totaled $37.9 billion at March 31, 2002 and $41.6 billion at
December 31, 2001. The overall decline reflects a decline in assets of GRS, which commenced running-off its operations
earlier in 2002, lower investments at BH Finance LLC and $1.0 billion in repayments of Berkadia' sloan to FINOVA.

Notes payable and other borrowings of Berkshire's finance and financial products businesses totaled $8.4 hillion at
March 31, 2002 and $9.0 billion at December 31, 2001. These balances include Berkadia s outstanding term loan of $3.9
billion at March 31, 2002 and $4.9 hillion at December 31, 2001. Partialy offsetting the decline in Berkadia borrowings
during the first quarter of 2002 was an increase in commercial paper borrowings by GRS to fund short-term liquidity
needs.

Berkshire believes that it currently maintains sufficient liquidity to cover its existing liquidity requirements and provide for
contingent liquidity needs.

Critical accounting policies

In applying certain accounting policies, Berkshire is required to make estimates and judgments regarding transactions
that have occurred and ultimately will be settled severa years in the future. Amounts recognized in the financial
statements from such estimates are necessarily based on assumptions about numerous factors involving varying, and
possibly significant, degrees of uncertainty. Accordingly, the amounts currently recorded in the financia statements may
prove, with the benefit of hindsight, to be inaccurate.

Berkshire accrues liabilities for unpaid property and casualty insurance and reinsurance losses based upon estimates of
the ultimate amounts payable under the contracts related to losses occurring on or before the balance sheet date. As of any
balance sheet date, all claims have not yet been reported and some claims may not be reported for many years. As aresult,
the liability for unpaid losses includes significant estimates for incurred-but-not-reported claims. Additionally, reported
claims are in various stages of the settlement process. Each claim is settled individually based upon its merits and certain
liability or workers' compensation claims may take years to settle, especialy if legal action isinvolved.

Berkshire uses a variety of techniques to establish the liabilities for unpaid claims recorded at the balance sheet date.
While techniques may vary, all employ significant judgments and assumptions. Techniques may involve detailed statistical
analysis of past claim reporting, settlement activity, claim frequency and severity data when sufficient information exists to
lend statistical credibility to the analysis. The analysis may be based upon internal loss experience, the experience of
clients or industry experience. Techniques may vary depending on the type of claim being estimated. More judgmental
techniques are used in lines when statistical data is insufficient or unavailable. Liabilities may also reflect implicit or
explicit assumptions regarding the potential effects of future economic and social inflation, judicial decisions, law changes,
and recent trends in such factors.

Receivables recorded with respect to insurance losses ceded to other reinsurers under reinsurance contracts are similarly
subject to estimation error. In addition to the factors cited above, estimates of reinsurance recoveries may prove
uncollectible if the reinsurer is unable to perform under the contract. Reinsurance contracts do not relieve the ceding
company of its obligations to indemnify its own policyholders.
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Critical accounting policies (Continued)

Berkshire's Consolidated Balance Sheet includes estimated liabilities for unpaid losses from property and casualty
insurance and reinsurance contracts of $41.3 billion and reinsurance receivables of $2.8 billion at March 31, 2002. Dueto
the inherent uncertainties in the process of establishing these amounts, the actual ultimate claims amounts will likely differ
from the currently recorded amounts. A small percentage change in estimates of this magnitude will result in a material
effect on reported earnings. For instance, a 5% change in the March 31, 2002 net estimate would produce a $1.9 billion
charge to pre-tax earnings. Future effects from changes in these estimates will be recorded as a component of losses
incurred in the period of the change.

Berkshire records deferred charges as assets on its balance sheet with respect to liabilities assumed under retroactive
reinsurance contracts. At the inception of these contracts the deferred charges represent the difference between the
consideration received and the estimated ultimate liability for unpaid losses. The deferred charges are amortized as a
component of losses incurred using the interest method over an estimate of the ultimate claim payment period. The
deferred charge balance may be adjusted periodically to reflect new projections of the amount and timing of loss payments.
Adjustments to these assumptions are applied retrospectively from the inception of the contract. Unamortized deferred
charges totaled $3,455 million at March 31, 2002. Significant changes in either the timing or ultimate amount of loss
payments may have a significant effect on unamortized deferred charges and the amount of periodic amortization.

Berkshire's financial position reflects large amounts of invested assets, including assets of its finance and financial
products businesses. A substantial portion of these assets are carried at fair values based upon current market quotations
and, when not available, based upon fair value pricing models. Berkshire's finance businesses maintain significant
balances of finance receivables, which are carried at amortized cost. Considerable judgment is required in determining the
assumptions used in certain pricing models, which may address interest rates, loan prepayment speeds, and
creditworthiness of the issuer.

Berkshire's Consolidated Balance Sheet as of March 31, 2002 includes goodwill of acquired businesses of
approximately $22 hillion. These amounts have been recorded as a result of Berkshire's numerous prior business
acquisitions accounted for under the purchase method. Prior to 2002, goodwill from each acquisition was generally
amortized as a charge to earnings over periods not exceeding 40 years. Under SFAS No. 142, which was adopted by
Berkshire as of January 1, 2002, periodic amortization ceased.

A significant amount of judgment is required in performing goodwill impairment tests. Such tests include periodically
determining or reviewing the estimated fair value of Berkshire's reporting units. Under SFAS No. 142, fair value refers to
the amount for which the entire reporting unit may be bought or sold. There are several methods of estimating reporting
unit values, including market quotations, asset and liability fair values and other valuation techniques, such as discounted
cash flows and multiples of earnings or revenues. If the carrying amount of a reporting unit, including goodwill, exceeds
the estimated fair value, then individual assets, including identifiable intangible assets and liabilities of the reporting unit
are estimated at fair value. The excess of the estimated fair value of the reporting unit over the estimated fair value of net
assets would establish the implied value of goodwill. The excess of the recorded amount of goodwill over the implied
value is charged-off as an impairment loss.

Forwar d-L ooking Statements

Investors are cautioned that certain statements contained in this document as well as some statements in periodic press
releases and some oral statements of Berkshire officials during presentations about Berkshire, are "forward-looking" statements
within the meaning of the Private Securities Litigation Reform Act of 1995 (the "Act"). Forward-looking statements include
statements which are predictive in nature, which depend upon or refer to future events or conditions, which include words such
as "expects’, "anticipates’, "intends’, "plans’, "believes’, "estimates', or smilar expressions. In addition, any statements
concerning future financia performance (including future revenues, earnings or growth rates), ongoing business strategies or
prospects, and possible future Berkshire actions, which may be provided by management are aso forward-looking statements
as defined by the Act. Forward-looking statements are based on current expectations and projections about future events and
are subject to risks, uncertainties, and assumptions about Berkshire, economic and market factors and the industries in which
Berkshire does business, among other things. These statements are not guaranties of future performance and Berkshire has no
specific intention to update these statements.
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Forwar d-L ooking Statements (Continued)

Actua events and results may differ materially from those expressed or forecasted in forward-looking statements due to a
number of factors. The principal important risk factors that could cause Berkshire's actua performance and future events and
actions to differ materially from such forward-looking statements, include, but are not limited to, changes in market prices of
Berkshire's significant equity investees, the occurrence of one or more catastrophic events, such as an earthquake or hurricane
that causes losses insured by Berkshire's insurance subsidiaries, changes in insurance laws or regulations, changes in Federal
income tax laws, and changes in general economic and market factors that affect the prices of securities or the industries in
which Berkshire and its affiliates do business, especially those affecting the property and casualty insurance industry.
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